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Abstract

What is the optimal way to stabilize shocks and to take care of fiscal discipline in a fiscal union ? Among the various
possible ways, this paper focuses on an inter-countries insurance scheme conditioned by the national preference for
fiscal discipline of each government. We will show that the insurance scheme improves significantly the union's social
welfare because it enables to cover deviations of the output gap and correct national preferences.

Published as a working paper in Document de recherche du LEO n°2003-22
Paper is available at URL:
BARBIER-GAUCHARD Amélie
Laboratoire dEconomie d'Orléans
amelie.barbier@univ-orleans.fr
rue de Blois, BP 6739
ORLEANS cedex 2, 45067, FRANCE

Citation: BARBIER-GAUCHARD Amélie, (2005) "Fiscal federalism, discipline and selection adverse in the EU : Lessons from a theoretical
model", Economics Bulletin, Vol. 28 no.7 p.Al.

Submitted: August 05, 2005 Published: August 08, 2005.

URL.: http://Aww.accessecon.com/pubs/EB/2005/Volume28/EB-05AA0007A.pdf



